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Dear Shareholders:
It is my pleasure to deliver my seventh annual report to
shareholders as the Chairman of Otto Energy.
The Board and management are focused on value growth
for shareholders through unlocking the potential of our
asset base and measured growth within our regions
of focus. Consistent with this strategy 2010/11 was a
significant year for Otto with the execution of two major
transactions; firstly the farm-in by BHP Billiton into Service
Contract 55 and secondly the acquisition of the remaining
shareholding in the Galoc Production Company, operator
of the Galoc Oil field.
The completion of the Service Contract 55 farm-in with
BHP Billiton has cemented a relationship that has been
developing over a number of years. The joint venture has
announced the entry into Sub-Phase 4 of the Service
Contract and we look forward to participating in the drilling
of the high impact offshore exploration well, Cinco, in 2012.
Otto’s confidence in the Galoc asset has continued to
improve throughout the financial year and the acquisition
of the shareholding in Galoc Production Company
held by Vitol was an attractive opportunity for Otto to
undertake. The transaction is expected to close before 30
September 2011 at which point Otto will assume control
of the operating company ahead of a proposed Phase II
development of the Galoc oil field.
Otto is pleased to be working with Risco Energy Pte
Ltd, an energy investment company from Singapore, to
undertake the acquisition of Vitol’s interest. Otto along
with the Galoc Joint Venture is progressing the front end
engineering and design for the Phase II development of
the Galoc oil field.

Otto has established a relationship with Swala Energy
Ltd, a private Australian based group with significant
working knowledge of the East Africa oil and gas industry
and can assist with gaining entry into opportunities in
the region. This relationship has seen the submission of
expressions of interest for acreage in Kenya on ground
floor exploration terms.
I would like to take this opportunity on behalf of the
company to thank the management team and all of the
staff in our Perth and Manila offices for their efforts over the
past year. It is through the dedicated efforts of this small
group of highly experienced people that Otto will realise
its potential. My gratitude also goes to my fellow directors
for their guidance and support during a particularly active
period. My appreciation extends also to shareholders for
their support of the Company, which saw Otto outperform
many of its peers on the stock market during a volatile year.
The coming year will provide significant opportunity for
value growth for shareholders of Otto Energy as the first
deepwater offshore well is drilled in Service Contract 55 by
BHP Billiton. The maturation of the Phase II development
at the Galoc oil field and enhancement of Otto’s operating
credentials will continue to position Otto uniquely amongst
its peer group.
It is with great anticipation that I look forward to the
company delivering on its objectives during the 2011/12
year and being able to report another successful year to
the shareholders of Otto Energy Ltd.

Business growth is focussed on the highly prospective East
Africa Rift Valley region, which has seen a number of recent
discoveries. The opportunity to complement our Philippines
portfolio with growth opportunities onshore or near shore
East Africa is an important part of our growth strategy.

Rick Crabb | Chairman
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During the year Otto took the opportunity to increase
working interests held in our core Philippines acreage and
to divest or farm-down acreage that was regarded as noncore. This continued focus on ensuring optimal working
interest will continue in the coming financial year.
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